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Development of FATS 
• Importance for assessing globalisation / mode 3 

 

• BOP trade in services: 185 economies 
 

• Much smaller number of economies known to 
compile FATS (Mainly OECD and/or EU members, but 
also developing countries) 
 

• 32 (+EU27) produce outward FATS , 38 for inward 
 

• Increasing number begin data collection or 
envisage 

• Actually many economies actually have some 
information but do not use it 



FATS – what they are 

Economic variables: Zambia 
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AGRICULTURE MINING & 
QUARRING 

MANUFACT-
URING SERVICES 

Sales 150.3 6,189.0 2,987.1 1,207.7 
Employment (units) 3,647 31,406 12,148 8,367 

of which: management 18.0 940.0 600.0 1,363.0 
Total exports of goods 60.2 4,576.7 2,249.8 536.1 

of which: exports of goods to foreign 
affiliates 8.9 1,220.6 289.4 - 

Total exports of services - - 0.1 22.9 
of which: export of services to foreign 
affiliates - - 0.1 0.2 

Research and Development 
Expenditures 1.0 22.3 0.0 0.0 
Net Operating Surplus -0.7 543.5 324.5 224.1 
Value-added 141.0 2,825.0 764.0 399.9 
and more! … … … … 

 Inward Foreign Affiliates by Recipient Sector (USD million), 2012 

Source: Bank of Zambia + number of enterprises 

Presenter
Presentation Notes





FATS – what they are 

Activity breakdown: Thailand 
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ICFA, Rev.1 

Source: Bank of Thailand 

 Inward FATS classified by business 



FATS – why they are useful 

Supply of services through mode 3 
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Sales by resident affiliates 
primarily engaged in 

services activities  
(inward FATS), 2011 



FATS – why they are useful 

Supply of services through mode 3 
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Sales by foreign affiliates 
of resident companies 
primarily engaged in 

services activities 
(outward FATS), 2011 

Presenter
Presentation Notes
Simmetrically, we can measure the international supply of services through mode 3 from the perspective of the service suppliers.
This is the outward FATS.
In this case, it’s the EU who’s the biggest provider of services (1300 bn usd. Bop exports: 890 bn).
As you can see, we have less reporters for outward fats as it is more difficult to collect information from entities which are outside your territory. However there is progress on the outward side as well.

NB: It refers to the sales by foreign affiliates which are established outside the EU (28) and controlled by entities resident in the EU (27). 



EU 
74% US 

16% 

Switzerland 
1% 

Israel 
0% 

Japan 
0% 
Australia 

0% 

China 
0% 

other 
9% 

NON-EU 
26% 

FATS – why they are useful 

Origin of investment: Hungary 
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Sales of majority-owned foreign affiliates in Hungary, by partner, 2011 
(Information and communications sector) 

Source: Eurostat 



FATS – why they are useful 

Foreign affiliates vs domestic firms: HK 
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Number, employment and value added of majority-owned foreign affiliates 
in Hong Kong, 2012 (financing and insurance, real estate, professional and 
business services sector) 

Majority owned 
enterprises 

% of total 
economy 

No. of 
establishments 2400 4.5% 

Employment 
(thousands) 298 41.9% 

Value added  
(HK$ bn) 301.9 54.7% 

Source: Census and Statistics Department, Hong Kong (China) 
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FATS Compilation guidance 

• UN Statistical Commission requested compilation 
guidance 

• Eurostat established recommendations for its 
members (latest edition 2012) 

• OECD Handbook on Economic Globalisation 
Indicators (HEGI) provides some compilation 
guidance in chapter 3 

• Experience and role of UNCTAD 
• UN Trade in Service Statistics compiler’s guide 

Presenter
Presentation Notes
UNCTAD: In particular on FDI and transnational corporations.
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United Kingdom Experience in 
Inward FATS 

• Successfully conducted data collection through Annual 
Business survey 

• Selection using the Ultimate Foreign Ownership Code 
available in the Inter-departmental Business Register 

• Inter-departmental Business Register also used to 
identify activity of affiliates 

• Main characteristics (variables) covered by the Annual 
Business Survey: business demographic variables, 
output related variables and input related variables 
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UK ABS Questionnaire 
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Hong Kong Experience in 
 Inward FATS 

 
• Data of establishments collected through the 

Programme of Annual Economic Surveys 
• Information on the source of investment 

obtained from the Survey of External 
Claims, Liabilities and Income used for 
identifying MOFAs 

• Many variables collected 
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Hong Kong Inward FATS in 
Annual Economic Survey (1/2) 

Presenter
Presentation Notes
Employment data (type of occupation)

+ value of goods purchased for resale, GFCF, R&D activities, import and exports of know-how, patents, trademarks.
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Hong Kong Inward FATS in 
Annual Economic Survey (2/2) 
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U.S. Experience in Inward FATS 

• Longest experience in collecting such information 
• Sales of goods and sales of services 
• FDI survey based system (benchmark and annual interim surveys) 

• Benchmark surveys: more comprehensive, different 
lengths of forms 

• Link to Census Bureau establishment-level data every 5 
year 
– Advantages: increased industry detail, comparison with national 

statistics, no additional reporting burden 
– Limitations: only for inward, less timely and frequent 

• For inward: reporting on a fully consolidated basis 
• www.bea.gov 

Presenter
Presentation Notes
Benchmark survey every five years.
Most comprehensive subject matter
Lowest reporing thresholds

Annual surveys in interim years
Higher thresholds, less data items
Statistical sampling

+ Press reports, other agencies, purchase of mailing lists …. Firms can enter the universe or exit it. They also conduct an electronic filing.

http://www.bea.gov/
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United States Inward FDI 
Questionnaire 

Presenter
Presentation Notes
Detailed FDI questionnaire on majority-owned affiliates.

Benchmark survey: 3 different forms:
Long form (more data items)
Big majority owned affiliates: assets, sales or net income > 175 million USD
Short form
Mid-size majority-owned foreign affiliates sales or net income >40 million USD (and smaller than 175)
Mini forms for small affiliates

Annual survey: small affiliates are not surveyed, except in claims, few data items.

Statistical sampling maintaining adequate industry and country coverage.
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Canada’s Experience in  
Outward FATS 

• Outward only, covers goods and services 
• Target population: foreign affiliates majority owned 

(more than 50% of voting power), as a subset of 
direct investment 

• Specific questions included in FDI Abroad survey 
• 1800 enterprises surveyed (½ every year, ½ every 

three years) = 100% of population 
• Mandatory 
• Error detection, imputation, etc. 
• www.statcan.ca 

http://www.statcan.ca/
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Canada Outward FDI  
Questionnaire (1/2) 
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Canada Outward  
Questionnaire (2/2) 
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